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ASB Regional Economic Scoreboard   March Quarter 2022 

 
The NZ Regional Economic Scoreboard takes the latest quarterly regional statistics and ranks the economic performance of New 
Zealand’s 16 Regional Council areas. The fastest-growing regions gain the highest ratings, and a good performance by the national 
economy raises the ratings of all regions. Ratings are updated every three months, and are based on measures, including employment, 
construction, retail trade, house prices.  

 
 Economic Scoreboard  

Region Rank 
Previous 

Rank 
Change 

Canterbury 1 1 No change 

Tasman 2 7 Up 5 

Northland 3= 3 No change 

Southland 3= 16 Up 13 

Waikato 5= 12 Up 7 

Otago 5= 13 Up 8 

Auckland 7 8 Up 1 

Taranaki 8 4 Down 4 

Bay of Plenty 9 6 Down 3 

Gisborne 10 11 Up 1 

Wellington 11 5 Down 6 

Manawatū-Whanganui 12 2 Down 7 

Hawke’s Bay 13 6 Down 7 

Nelson 14 15 Up 1 

Marlborough 15 10 Down 5 

West Coast 16 14 Down 2 

1st 

Canterbury 

3rd 
2nd 

Tasman Northland / 
Southland 

Another scoreboard, another glorious performance for the home of the mighty Waimakariri River and towering Aoraki/Mount 
Cook, as Canterbury tops the rankings once again. And it’s Canterbury’s second major achievement this month, following on 
from the Crusader’s dismantling of the Blues in the Super Rugby finale (and believe you, it pains this Jaffa to write that). 
 
We can’t help but notice a couple of parallels between Canterbury’s economic performance and the Super Rugby standard 
bearers. Just as the Crusaders have taken home the trophy in each of the last six seasons, the region at large is also enjoying a 
prolonged winning streak – topping our scoreboard for a fourth consecutive quarter. And if some nifty footwork from Richie 
Mounga was the foundation of the Crusader’s title win, Canterbury’s similarly reliable economic first five-eighth is its resilient 
housing market. While house prices are softening and construction activity are easing in the other main centres, Canterbury 
hasn’t experienced the same dip in prices or activity given affordability wasn’t quite as stretched to begin with. 
 
Still, with headwinds mounting and growth set to slow over the next twelve months, its going to be a challenging period for just 
about every region, even as strong commodity prices and the NZ border opening provide some key supports. Whether 
Canterbury can keep up its streak – or indeed whether the Crusaders can take home the title once again – will be something to 
watch. 
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The National State of Play 
 Employment  Retail Sales  

The labour market data continue to stay strong with the unemployment rate at a 
record low of 3.2% in Q1. A tight labour market was a feature of the quarter, with 
employment being above its maximum sustainable level. Wellington was our best 
performer this time with a lift of 5.7% in annual employment growth, compared 
to a circa 2.9% lift nationally. The labour market is expected to remain ultra-tight 
for a wee while to come, with net migration only picking up slowly as the NZ 
border reopens.  

Retail sales took a hit from Omicron this quarter, with spending volumes down 
2.3% yoy in Q1. The surging cost of living is also bedevilling consumers, hitting 
purchasing power and driving household spending lower. We expect further 
deceleration over the course of 2022, as sustained inflationary pressures work 
in tandem with a softer housing market and higher interest rates to keep   
investors from opening their wallets. Further OCR hikes are on the way this year, 
even as a recession can’t be ruled out. 

 Wages  New Car Sales  

An annual increase of 3.1% represents the highest wage growth for NZ since the 
GFC, and we expect it to stay on the rise for most of 2022. Kiwis seeking higher 
wages and delayed OEs will only tighten the labour market further, meaning 
wage inflation is set to strengthen. Normal service will eventually resume at some 
point in the next couple of years as net migration ticks up and the labour market 
loosens, lowering wage inflation. The emphasis is on the ‘eventually’ though. For 
now, pay packets are on the up, though the bills are getting pricier too. 

New car sales this quarter experienced a massive 25.9% annual increase, easily 
besting post-COVID highs. The figures this quarter look to have been heavily 
impacted by the looming April 1st deadline for the extension of the Government’s 
Clean Car Discount ‘feebate’ scheme, as importers scrambled to register new 
vehicles before the higher fees kicked in. More recent data suggest registrations 
calmed down over April. Clean Car Discount aside, we expect softer spending 
by households will crimp new car sales over the remainder of the year. 

 House Prices   Construction  

The annual growth in house prices account moderated to 14.2% in Q1, 
considerably lower than in Q4 when prices peaked. Higher interest rates, tighter 
credit conditions and a whopper construction boom have gotten the better of the 
housing market, with activity cooling and sales also ticking lower. By the end of 
2022, we anticipate house prices will have fallen about 9% from their peak, 
though that’s coming off the back of massive, double-digit gains since the 
pandemic first hit. Prices are easing the fastest in Auckland and Wellington, 
where affordability has gotten the most stretched over the past two years. 

Q1 uncovers the construction sector falling short of expectations. Annual growth 
in building consent values came in at 20.1%, but on a seasonally-adjusted basis, 
building work seems to be decelerating. Capacity constraints, a slowing housing 
market, higher interest rates, labour, rising costs of production and the gradual 
wind-down in the housing shortage are all playing their part. The chronic gib 
shortage is the latest woe to hit the headlines. These headwinds will make it 
difficult for the sector to act as the driver of growth and economic resilience as it 
did during the pandemic. 

Steaming Simmering   StableNeeds an energy boost  In the doldrums 

  

The Regional Lowdown 
 

Chart of the Quarter: 

After a whopper run, momentum in the 
housing market is slowing

Change in House Sales (%) 

Year to March 2022 



Source: Stats NZ, ASB 

Northland  

After a strong run, Northland was lacking in 
employment growth this quarter, with an annual 
decrease of 2.0%. After a year of strong job growth, 
we suspect the labour shortage is playing a part, 
though the easing in border restrictions will hopefully 
ease some of the pressure. With supply chain 

pressures and softer prices hitting the region’s all-
important forestry sector, we’re impressed by 
Northland’s resilience – this is the 7th consecutive 
quarter it’s been in the top five ranks on our 
Scoreboard. Northland’s fabulous run may well be 
attracting an influx of newcomers, with the province 
coming first in annual population growth (+1.9%) in 
the latest Stats NZ data.  

Auckland  

Despite experiencing the strictest traffic-light 
conditions out of all the regions, Auckland manages 
to perform the best in Retail Sales with an annual rise 
of 10.7%. We suspect that be a function of all the 
pent-up demand among Aucklanders after their 
extra-long stay indoors. On the other hand, annual 
house price growth was some of the weakest in the 
country (+11%), in line with our view that Auckland’s 
stretched affordability is likely to see prices soften in 
excess of other regions. The region was generally at 
or near the national average for almost all other 
metrics, though it did see a modest dip in annual 
population growth in the latest data (-0.1%) – 
perhaps an exodus of latte-drinkers looking to work 
remotely from sunnier climes?    

Waikato  

Waikato ascends to 5th position, jumping 7 ranks on 
the chart. Until last quarter, the region has generally 
been close to the top of our Scoreboard for the past 
two years, and this quarter represents a return to 
form on almost all grounds. This success can be 
partly attributed to the considerable increase in new 
car sales of 9.6% annually, with Waikatans some of 
the keenest to get their hands on a new ute ahead of 

the fee scheme. Meanwhile, high meat and dairy 
prices continue to support the local economy more 
broadly, so its unsurprising the region had a podium 
finish for consumer confidence as well.  

Bay of Plenty  

Bay of Plenty comes in at number nine on our 
scoreboard this quarter. Whilst the region is clearly 
being hit by some of the same headwinds as 
elsewhere, kiwifruit demand remains resilient 
internationally and another record set of export 
volumes looks set to be on the cards. Modest new 
car sales stood out to us this quarter, with an annual 
rise of only 1.8% compared to some of the eye-
popping gains elsewhere. Construction was also 
down, with building consents falling 21.8% albeit 
after a strong performance this time last year. Here's 
hoping the region saw an influx of tourists over the 
Queen’s Birthday long weekend. 

Gisborne  

Gisborne makes its way into the top 10 this quarter, 
just. Employment growth for the region remains low 
with an annual decrease of 0.2%, though that’s not 
too surprising given its not long ago the region was 
perennially at the top of our scoreboard. Whatever 
the case, the region still seems to have a good 
construction pipeline lined up, with a 139.7% annual 
increase in building consents. Both residential and 
non-residential consents were amongst the highest 
out of all regions. Retail sales for the region were 
below the national average, so here’s hoping with the 
border opening and COVID restrictions easing, 
there’s plenty of room for festivals and higher 
spending as we come out the other side of winter. 
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Hawke’s Bay  

An array of challenges meant things haven’t been as 
fruitful for the Hawke’s Bay this season, with the 
region’s apple growers hit by severe labour 
shortages, bad weather, and lower export prices. 
Falling from 6th to 13th, Hawke’s Bay experienced 
one of the biggest drops on our Scoreboard, with 
annual growth in almost all the sectors lower than the 
national average. All-up, Gisborne and Hawke’s Bay 
were the most miserable regions of the country in 
terms of consumer confidence this quarter. Still, 
there is a cyclical element to our Scoreboard, and 
given Hawke’s Bay was one of the strongest 
performers in 2020 and 2021, it’s not surprising to 
see it stepping back. And there is good news on the 
horizon, with the tourism sector set to benefit as the 
borders open up, and the UK-NZ FTA helping shift a 
few more bottles of plonk. 

Taranaki  

Taranaki was the most improved region in Q4 but 
doesn’t keep up the momentum in our latest 
Scoreboard, slipping down 4 ranks to 8th. A chunky 
fall in the construction pipeline was one of the 
culprits, with a 26.4%, year-on-year drop in building 
consents, including a massive fall in non-residential 
consents of 70%. That dip comes off the back of 
some pretty strong consent numbers over the past 
twelve months. And there were broader signs of the 
region’s resilience too – the ‘Naki boasted one of the 
lowest unemployment rates in the country over the 
quarter at 2.4%, well below the same period in 2020 
and 2021.  

Manawatū-Whanganui  

A huge fall for Manawatū-Whanganui as it exits the 
podium and moves to 12th rank on the board. Still, 
given the region had the silver metal around its neck 
each of the last two quarters, it’s not surprising to see 
it stop and take a breather. Job growth continues to 
be a real strength for the Manawatū with an annual 
rise of 4.4%, beating the already-strong national 
average. Other indicators, however, showed signs of 
softening, with construction, house prices and new 
car sales below the national average. Given the 
primary sector remains the heart of the local 
economy, high commodity prices of late should help 
give the region a further boost. 

Wellington  

Taking a tumble down by 6 ranks, the capital drops 
out of the top ten on our Scoreboard this quarter. 
That follows on from a spell where Welly was one of 
the most reliably stable regions on our Scoreboard, 
anchored by the ballast of central government. Given 
Wellington was one of the regions where affordability 
was most stretched, it’s had one of the proportionally 
larger housing market slowdowns, with annual house 
prices eking out a mere 6.5% increase (the lowest 
amongst all other regions) and house sales dipping 
32% year-on-year. Beyond the housing market, 
annual retail sales growth in Welly undershot the 
national average, with the hospo sector coping with 
the February protests disrupting a chunk of the CBD. 
Fortunately, employment growth brushed off any 
challenges to keep on charging ahead, topping the 
national rankings. 
 
 
 

Nelson   

Nelson notched up a tiny jump, moving one rank up 
to 14th position on our Scoreboard. There were few 
standout performers for Nelson this quarter, with 
growth for all indicators mostly at or below the 
national average, including an against-trend 1.3% 
annual dip in employment and flattish population 
growth over the last quarter. As a region where 
tourism and hospo is key, the double impacts of 
ongoing border closures and rising Omicron cases 
have also been crimping retail sales. Here’s hoping 
the reversal of both trends leads to a stronger 
performance over the remainder of the year. 
Personally, we are looking forward to the return of 
Bay Dreams in 2023. 

Tasman  

In contrast to its cousin next door, Tasman leaps 5 
ranks up and earns the silver medal position on our 
scoreboard in Q1. It’s a richly deserved result, with 
the region attaining growth levels higher than the 
national average in almost all the areas we monitor. 
The construction sector remains Tasman’s real 
strength, with residential and non-residential 
consents up 37% and 123% yoy, respectively. It 
sounds like there is no shortage of activity going on, 
with a hefty volume of capital works in the pipeline. 
The region also topped the national rankings for 
annual house sales growth, although in an 
environment where the housing market is starting to 
cool after a ripper run, activity still dipped by 5%.  

Marlborough  

Marlborough performs poorly on most fronts this 
quarter, with growth below the national average on 
almost all the indicators we monitor. That’s seen the 
scenic region dip five ranks to 15th. Marlboroughans 
were less willing to open their wallets than most of 
their peers this quarter, finishing bottom of the 
scoreboard for retail sales growth, consumer 
confidence and new car sales – the latter actually 
falling 6% compared with a whopping 26% annual lift 
nationally. Reportedly, rainy weather over the quarter 
complicated matters for vineyards as they embarked 
on the harvest season. And in common with many 
regions that boast a large tourism presence, there 
have been a few difficulties and disappointments for 
the region of late, with the Food and Wine Festival 
cancelled and the Omicron outbreak exacerbating 
pre-existing worker shortages during the harvest time 
and unseasonal rain. Still, there’s hope on the 
horizon with the border opening up – here’s hoping 
an influx of tourists ready to watch whales and quaff 
wine offsets the weaker outlook for the local 
household sector. 

   West Coast  

The West Coast rests at the bottom of the scoreboard 
in Q1 after a weak performance on almost all the 
indicators we monitor. Much like neighbouring 
Marlborough, this is another region with a big tourism 
sector that’s had a tough two-and-a-half years, with 
all of the attendant implications for job growth and 
retail sales, both of which were pretty anaemic this 
quarter. Population growth was also pretty soft 
(falling 0.3%) in the latest Stats NZ data, following on 
from a mixed performance on our scoreboard over 
the past couple of years. Even so, the region enjoyed 
a bright spot this quarter with a whopper 149% lift in 
building consents, underpinned by what looks to 

have been a few big non-residential projects coming 
onto the pipeline. All-up though, NZ’s smallest region 
is really hanging out for more visitors.  The welcome 
mat is out: Reefton, for example, has been quietly 
turning itself into a destination, backed by fishing and 
mountain biking drawcards. 

Canterbury  

Canterbury dominates the leader board, holding the 
very top spot on our Scoreboard for the fourth quarter 
running. And what a week for Cantabrians it’s been 
too, fresh off their Super Rugby triumph. It’s another 
great all-rounder performance for the region this 
quarter as well, with growth above the national 
average for every indicator. Nevertheless, it’s 
Canterbury’s housing market that continues to 
impress. Annual growth in house prices is the highest 
in the country at a strong 28.5%, and we expect the 
market here to hold up better than most of its peers 
given affordability has remained less stretched to 
begin with than elsewhere in Godzone. Beyond that, 
it was another good quarter for employment growth, 
new car sales and consumer confidence in the 
region. Cantabrians are fortunate to have a nice, 
diversified local economy, with a good mix of 
agriculture, services and manufacturing. That’s likely 
to be welcome over the remainder of the year as 
households tighten their purse strings a bit, but 
strong export prices remain a theme.  

Otago  

After spending most of 2020 and 2021 in the 
doldrums at the bottom of our Scoreboard, Otago 
continues its comeback this quarter – up eight ranks 
into 5th place. Given the cyclical nature of our 
Scoreboard, just as champions move lower after a 
year or two at the top, laggards eventually lift off their 
lows. This time around, some comparatively good 
employment, new car sales and construction data 
helped Otago move up the ladder. After two years of 
virtually no international tourism (and a lengthy spell 
where domestic flows have been interrupted by the 
vagaries of shifting restrictions), our punt is that the 
gradual return of holidayers over the coming months 
will help boost activity and cement Otago’s status as 
the comeback kid. But there’s still a way to go – a 
number of operators have shut up shop after the 
struggles of the past couple of years, and those 
businesses that remain face the same challenges as 
elsewhere – think cost pressures, tighter credit 
conditions and trouble securing staff. 

Southland  

In a pleasing piece of symmetry, NZ’s northern tip 
and its southern tip are in joint bronze medal-position 
this quarter. Much like neighbouring Otago, this is 
another region that looks to be making the climb back 
up our scoreboard after a spell as a perennial 
laggard – up a whopping 13 ranks on our Scoreboard 
after six consecutive quarters in the bottom couple of 
ranks. Southland has had its fair share of challenges 
between the to-ing and fro-ing over Tiwai Point and 
the more recent ‘green drought’ woes, so it’s good to 
see the region besting the national average in terms 
of building consents, employment growth and new 
car sales (topping the charts at +46% yoy). And there 
looks to be a bit of further activity in the pipeline, with 
a $10.5 million upgrade for Bluff Town Wharf in the 
pipeline. 

 

https://www.stuff.co.nz/business/126502913/tasman-gears-up-to-deliver-demanding-98m-capital-works-programme
https://www.rnz.co.nz/news/national/468951/reefton-prospers-as-locals-show-entrepreneurial-spirit
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 Taking the regions’ temperatures 

 

Sources: Population, Employment, Retail trade, Wages, Construction, Guest nights, regional GDP – Statistics NZ; House prices – QVNZ; House sales – REINZ; Vehicle registrations – NZ Transport Agency; Consumer Confidence – Westpac 
McDermott Miller; Housing & Investor confidence – ASB. 
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Disclaimer 
This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. Before 
acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your objectives, financial 
situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, reliability or 
completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject to change without 
notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are under no obligation to, and 
do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the preparation of this document accepts any 
liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies and 
uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these valuations, 
projections or forecasts, or any of the underlying assumptions or estimates, will be met 

 

Star Rating

Mar-22

5 – hot

1 – not

Northland 2.6            198 1.9% 97 -2.0% 720 9.1% 3,595 22.7% 263 16.5% 1,426 3.0% 

Auckland 37.3          1,716 -0.1% 946 2.9% 8,313 10.7% 3,614 11.0% 3,001 26.4% 34,324 40.1% 

Waikato 8.9            506 1.3% 270 1.7% 1,866 4.1% 3,898 19.9% 723 13.6% 5,660 9.6% 

Bay  of Plenty 5.9            343 1.5% 180 2.9% 1,346 3.9% 3,742 18.2% 403 -21.8% 3,570 1.8% 

Gisborne 0.7              52 0.8% 176 5.7% 4,099 11.6% 66 139.7% 429 26.9% 

Haw ke’s Bay 2.8            182 1.0% 687 6.2% 4,099 11.6% 213 -12.7% 1,667 -1.3% 

Taranaki 2.7            126 1.0% 65 -1.1% 431 6.3% 3,958 18.7% 108 -26.2% 1,197 6.0% 

Manaw atu-Whanganui 3.9            257 0.8% 141 4.4% 889 3.3% 4,599 13.3% 194 -15.3% 2,412 6.9% 

Wellington 12.6            547 0.7% 330 5.7% 2,081 3.2% 3,858 6.5% 735 36.7% 5,659 -0.5% 

Tasman              58 1.6% 233 5.9% 2,978 14.7% 118 54.8% 535 28.9% 

Nelson              55 0.0% 256 2.4% 2,978 14.7% 49 14.9% 736 22.9% 

Marlborough 1.1              52 1.0% 198 -1.5% 2,978 14.7% 35 -23.6% 353 -5.9% 

West Coast 0.6              33 -0.3% 124 0.0% 2,978 14.7% 45 148.8% 255 -1.2% 

Canterbury 12.6            650 0.9% 375 4.2% 2,739 6.9% 3,015 28.5% 1,082 27.9% 10,865 41.2% 

Otago 4.3            247 0.9% 138 3.8% 1,093 3.4% 3,615 13.5% 508 55.7% 2,505 25.0% 

Southland 2.1            103 -0.1% 60 5.1% 394 -0.2% 4,005 15.3% 85 43.4% 1,266 46.0% 

New  Zealand 100 5,123 0.6%          2,830 2.9% 21,548 6.9% 3,628 14.19% 7,627 20.1% 72,859 25.9% 

118 -0.2%

1.9

111 -1.3%
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